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In accordance with the Administrative Law Judge’s order during the May 20, 

2004 hearing, applicant Arizona-American Water Company and Arizona Corporation 

Commission Staff hereby file the following stipulated conditions amending the Staff Report 

(exhibit S-1) dated April 29,2004. Specifically, the parties have agreed to replace 

recommendations two and three on page 6 of the Staff Report with the following language: 

2. That the Commission require the Arizona American Water Company to file, with 
the Director of the Utilities Division, the Arizona Department of Environmental 
Quality Approvals to Construct the facilities required to serve the initial phase of 
the Rancho Cabrillo development, including at a minimum the Approvals to 
Construct for the Phase IV Regional Water Facilities, the Phase IV Regional 
Wastewater Collection Facilities and the initial phase of the On-Site Subdivision 
Facilities (as those facilities are defined in the Rancho Cabrillo Water and 
Wastewater Agreement), together with the appropriate main extension agreement, 
within 365 days from the effective date of the Commission’s Decision. 
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3. That the Commission require the Arizona American Water Company to file, with 
the Director of the Utilities Division, a copy of the Arizona Department of Water 
Resources Certificate of Assured Water Supply for the initial phase of the Rancho 
Cabrillo development within 365 days from the effective date of the 
Commission’s Decision. 

Undersigned counsel has consulted with Staff counsel on these issues and is authorized to file 

this stipulation jointly on behalf of the parties. The parties respecthlly request that the 

Administrative Law Judge incorporate these recommendations as part of the recommended 

opinion and order in this docket. 

RESPECTFULLY SUBMITTED this 2 @ day of May, 2004. 

GALLAGHER & KENNEDY -4 P.A. 
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